ORE CAPITAL GROUP Welcome to Core Capital Group’s quarterly newsletter, M&4 Review,
INVESTMENT BANKING SERVICES

which highlights activity and trends in mergers and acquisitions (M&A),
including a comprehensive recap of middle-market M&A transactions as well as specific data (including multiples)
for the technology sector.

CELEBRATING 20 YEARS OF SERVICE

Core Capital Group is celebrating our 20th year in business. We focus exclusively on representing middle-market
companies, with an emphasis in the technology sector. Core is a founding member of AICA, the Alliance of Inter-
national Corporate Advisors, a global investment banking partnership with 30 member firms in 18 countries on five
continents — and over 100 professionals who will leverage their resources to provide you maximum exposure.

M&A ACTIVITY: THE PAST TWO YEARS

Unless otherwise specified, Lower Market = $0-$100 million and Middle Market = $101 million-$500 million
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B The most dramatic shift in valuation
multiples was for transactions under $50
million. 2Q 2011 increased by 55.4%
compared to the previous quarter as

well as by 14.6% compared to 2Q 2010.
Multiples for transactions valued at $50-
$499.9 million and $500-$999.9 million
both decreased compared to the previous
quarter and 2Q 2010.

B While multiples for EV/EBITDA for
transactions of $500-$999 million in
2Q 2011 increased by 13.9% compared
to the previous quarter, they showed a
significant 25.9% drop compared to 2Q
2010. Multiples for deals in the $50-
$499.9 million range increased com-
pared to both 2Q 2010 (by 17.7%) and
1Q 2011 (by 20.4%).

B Mergers and acquisitions in the
Private Equity sector is alive and well
for small- to mid-sized businesses, as
the graph clearly shows. There are still
plenty of Private Equity dollars waiting
for deals.

Core Capital Group

5526 North Academy Boulevard, Suite 203
Colorado Springs, Colorado 80918-3605
corecapital.net | 719/598-4680

EviRevenue - Qyerall Valuation Multiples: Median EV/Revenue
5.00x

4.00x
3.00x+

2.00x+

1.00x

3Q'09 4Q'09 1Q10 2Q10 3Q10 4Q'10 1Q11 2Q'M11
$500M-$999.9M  mmm $50M-$499.9M  mmm <$50M

0

EV/EBITDA

200 Overall Valuation Multiples: Median EV/EBITDA
.UUX

3Q'09 4Q'09 1Q10 2Q10 3Q10 4Q10 1QM11 2Q'M11
$500M-$999.9M  mmm $50M-$499.9M  mmm <$50M

12.00x

9.00x

6.00x -

3.00x -

0.00x
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Percentage Percentage of Total Transactions by Deal Size Range
of All Deals
LI TLL
60 |
40 +
20 +
0
2004 2005 2006 2007 2008 2009 2010 2011*
I Under $50M $50M-$250M I $250M-$500M

*Through 2Q11
Source: PitchBook

W $500M-$1B ™ $1B-$2.5B M $2.5B+



H Overall, M&A activity in both the
lower and middle markets was sluggish.
The number of transactions decreased in
2Q 2011 compared to 2Q 2010 by 213
transactions or 51%. The dollar volume
of transactions totaled $3.6 billion, 48%
lower than 1Q 2011 volume. The vol-
ume showed a decline of 50% compared
to $7.2 billion in 2Q 2010.

M The lower market showed an increase,
going from 1.01x in 1Q 2011 compared
to 1.60x in 2Q 2011. It nearly doubled
compared to the same quarter last year.

M The middle market decreased on both
a QOQ and YOY basis.

M Capital 1Q, the source of the chart
data, had no reportable EBITDA

data for the lower market in 2Q. The
middle-market data was significantly
skewed by several deals with high mul-
tiples, therefore no EV/EBITDA data is
presented for 2Q.
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